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l)ccer S i r  o r  Hadam: 

Uc h ~ v c  conaidorcad )uur uppl  i c n t l o n  f o r  rccoqnl r lo11 U P  cxcrnpt!crn 1 t o n  I. 'cc!vral 
fncornu r.ax under a e c t  l o l l  501 ( r )  (,'i) of rhc I n t e r n n  l I t ~~ . :en r~ t *  C;o,ilr. 

The evidence subrat t t r d  d 1 . e ~  1 orerr L l~crt you wc!rc: inr:srporSritvd I I ~ I , ~ C I *  tilt? rior~-. 

prof  i t  law0 o f  t h c  S t e t *  of  * * * *  ****  o t ~  * * *  * * *  **** .  Yoilr pt~t-pr,scha b r i e f l y  
e t r t c d  arc: 

" to  a s t a b i l s l l  u nor \ l ) rc~ f  1 L I-~n;t lcnvr~cr .~  a n e o c  i , 7 n  v ?  r l ~ i n  ~ . l l t !  r n c i l n i n g  ni' 

:iection SO1 ( c ) ( J )  o f  t .hr  Int:otrlnl  Covanuc Code o f  1 9 5 4 . .  . . "  
'to provide  for o n t l ~ ~ t e n r ~ n c e ,  p r e e c r v a t l o n  :lot1 i\rclli  r r c t  rrr.1 l ~ o r ~ t  r o l  o f  

t h e  rea idet~ce  p r o p n r t  y  a n d  common 8 t C A S . .  . . " 
*to  ptshcrta tire wr1f:trr ( . ~ f  t l ~ a  r c a l d r n ~ ~  vL , th in  t t ) ~  t i \ , .  *c:.-c!t-.~lcr'jl.wd 
property..  . . " 

Tho memberrhip a h s l l  Lip a non-at ock corpcsra t  lon unt l  e l \ . ~ 1 1  1 ) ~ :  o w n c d  cqu.31 ly hy 
the mccnbera. h r a r s h l p  O F  n unit w l t h i n  LIIC rt?oidcrc'c! n ~ c ' r ~ ~ c ~ r t  y  fit141 l t ~ c  

t h e  role  qualification f o r  ~ u x n b e r s h i p  orjd ~ l l n l l  he. ant ir lract  t u  on(; v n t c  i o r  
ench u n i t  m o d .  Thu rlghtta of  m e n b a r s h l p  a x a  subjcct t o  t h c  p i \ y m i \ t  uf 
monthly and rpctcial. asuco.sr2r?rlra levtcd b.j t h e  nnnoc iar .  tol l .  T l ~ c  o t l  i f ; n t i o n  
0.t r t rh  atI@Mrmnt@ is lq~oet?d  ~ ~ a i n d t  e a c h  ovna r  o f  hntl bt!coura a 1 L t . 1 1  rtjlon 

the unit  aqeinrt wlrich sttch a.sscinmcnte Are mnclt:. 

Your ruppor t  ita from a s n e o s l w n t n  a g a i n a t  owners. E x p r r r ~ d i t u r c e  a r e  f u r  main- 
tenance, fnrurance, gnrbnge r f z c . c p t a c l e a ,  u t i l i t i c ! n  ond t h e  c o r c  o f  t l \c  
comon  areas of tlrc pro jec t .  

Sec t ion  501(c) of the  Code d c ~ c r  l bea  c e t t c r f n  o r g ~ n i z n c i o n n  excnc;]~ f rcrv F e d ~ r a . 1  
incorn t a x  under r e c t i o n  50L(a) snci rcndn, i n  p a r t ,  # R  Col,lw,o: 

"(3) Corporations, "* f trnd, or  f oundot  i o n ,  orgon lzcd  and o p c r n t c d  
exclueively f o r  r e l i f f i o u a ,  chnritabla, ~ c l e n t i f  i c ,  * * " l i t e r a r y ,  or' 

1 0  • * r .  .. . . I . 1 ... 1 . .  - . . .  8 -.,. 1 ,,". 



vancton of  cmel t y  t o  c.lil l d r m  or a n l . m n l # ,  no ydcrt o f  t t r ~  n h t  ~ r r r n -  
in@ which inutav t o  th*  benat i t :  a %  a n y  pr f v a t r  ohnrcitraldar dr  
l c d l v i d u a l ,  no a u b a t n n t l a l  p a r t  t b f  t t \ a  dc t i v i t  1 4 6  o f  \1t\ic11 16  

c & r l ) i a  on propaganda,  or a thcrv lnn  nst.o#ptlnpj, t o  lnflrsance l r . ~ f r -  
Iatie'll ( a ~ c e p t  an othaw4lra prov ided  I n  a~ ihuucq ion  (h)), nnd u t ~ i c \ ~  
doe8 hot part1cip~t.b in ,  nu I n t s r v e r ! ~  i n  { i n c l u ~ l i t l f i  tlla p t r h h l n t ~ l n g  
or d t o c r i h t i n ~  of rtatsractntu), nny p a l i t  1cnX r:rihlpafpn o n  bcl~ial.!  o t  
nny crndtdata tor public of f i c e .  " 

k c t l o n  l,fOl(c)(3)-1 of t h e  r m g u l f t t l h n ~   provide^, 1.11 p a r t ,  .ad f o l l , ~ ~ ~ ~  

" ( d ) ( l ) ( i i )  An organitntlon i r  not. o r g m n i z n d  o r  opcr+?tud cxcluaively 
far  omti or wrm of t h e  pusposrar spac!fied i n  s : ~ k f I v i s i o r ?  ( i )  of t h t a  
subp.ragrapk unlas8 i t  r c r v a r  (s p u h l i c  r ~ t h e r  t h . ~ n  I p r i v a t e  I n : r t s n r .  
nlr18, t o  melet t l ~ c  r e q u i r r m ~ n t  or' t h i s  a u M i v i a t o n ,  I t  IIII t lecemudry { O K  

na oeganiaation t o  f i ~ t c l b l j a h  that !r. i n  hat orglhnircc! a r  trpurated Ic1r 
the befiafit. of p r i v s t *  I I \ * . C P K ~ H ~ A  such nw daai fnatar l  ~ r . d i v f d u a l e ,  t h ~  
cruato: or him fauf l y  , nhareholdnfm of  t h t  a r g a n i e n r l c c ~ ,  o r  p a r s o n a  
controllad, direct ly or IndIructiy, by l o c h  p r l v ~ t ~  l n t ~ r a c t . r ~ . '  

Wtren cn o r p 8 n i u t  ton'r ool~rsc af Lnr:oua 1 !i p r i n c i p a l  ly f ron ncrntrcarshll~ duet 
rod i r  uaad for thr p a m o t  o f  b o n c f l r l r  f a r  w*nhers, i t  i n  n e r a n t i r r l l y  n 
I P U ~ V I ~  a a l f  inceraet type i > C  orsltnirai  iuri. \'our incola* i s  tiads3 t o  p x r ~ v ~ d c  t o r  
direc t  bensfttr like yard qn?ldc, u t i ! i c t a ? i  a n d  1nrurcnrrs.c L O  Lhs ~ e m b t r t . s .  Any 
bane f i t r  t o  the lrrgnr c o w , r n i t y  i s  s fnor  nnd f trcirlr~rtnl, 

flrerrfaro, us cciaclodo thrt  ynu art9 ~ ( * I L  n p s t n t u d  zr-c l u u l v t ~ ! y  f o r  o ~ c t  1 1 , n  
SOl(c)(3) purpa#aa and Are not a n t  [ L  l e d  t o  exwvp8;fon froin P @ J Q * v ~ I  1t)c:nmh C ~ X  

under the  proviatans of s w . t i o n  !;OI(c)(3) of ths Code. 

A l t h o q h ,  FI Porn 1026 was  not  nr~lni  tttsri for  axrmption' nah a o e c t  [an !,Ol ( c ) ( 4 )  
organization, coaalde~etlon wr r l  g i v e n  far  e u c t  i o n  SOL ( c )  ( 6 ) .  

Saction I1581(c)(4)-l(n)(2)(1) of tho  Irscrmu Tan Haaufntioou pt.4: *!drpe ihrrt a l l  

otgraitatian l a  opsrnkrrd ctxclur lvlnly f o r  t h e  prorrrotlon of aoc ie l  wnl  i n r e  i f  1 t 
i n  grlnarlty angrgcrd i a  permitting lrr drowo vny t h e  common ~ o " f  ant! ~ f i t ~ ~ t - h l  

welfare of the people of t h e  cirmrairtlty. 

&avenue Ruling 74-17, 1976-1 Cumc: l r l ' l vs  B u l l e t  Lo 1 3 0  holds  t h 8 % t  hrr trrftan!,an t i o n  
formed by the u n i t  m e r a  of  m i r r t ~ c ~ o n t l ~ r i t n a  hoiinietg pro,jac L t o  p r o v i d n  fur t \ ~ i t  

aunr~enoot, ~ 1 n t r n a n t . o  darn care ri' r.he cooiruun araaa of rl,c p~:oJcrcr., v l  t.ti 
mabotrlrip trararaeentu p r l d  by t t ~ a  u ~ t i  t O V ~ Q L  e doe) n u l  qunl J l 'y  f o r  a x r a y ~ t i o n  
ucder raction S O l ( c ) ( 4 )  u f  t l r n  Cudc. 

Tkr corrcapt of rocirl w a l f ~ r r  l t n p l i c d  a sc rv ic f i  o r  ptograra d l r s c t n d  a t  haixc- 
fltiag tho cormmicy rathar t h ~ n  11 p r I . q a ~ ~  R C O U ~  o f  I t ~ l I ~ f . d \ ~ a ~ l ~ .  l ,fke t110 
~ r g r ~ n i u t i r m  deocrlbad In Pevmnriu Rul i t \ $  t h - ~ l l ,  you are: pro:rlJl ng ~ n k  V ~ C C M  tii 

your mmbers that t h ~ y  would otha~wita have  t o  prnv idc  f o r  t . h e m u a l v a ~ .  You 
nre 1 p t i v a t a  c~operatPva nntorpriso for  t t ia  nconomic 5o1:afXl nnd c o n v e ~ l i o n c c  
of gout mbarr. Any b e n ~ f l t ,  t o  r.ha coamlrrlry n r e  not at.~l'f icicr:~t t o  meet tha, 
requirmantr of the rogulscion rhwr you wlll br! opcrrated p r l m s r l l y  for c6nracrti 
$004 and &enoral walfara o f  rhc people o f  r.he comm~tl i ty .  



! * 
C 

T h c r a f o r e ,  we conc lude  t h a t  you m u l d  no t  n o c t  t h o  rcqujrc>at \nte  f o r  n e c ~ i o n  
'p SCi<:)( I )  rhould a Porn 1024 be f l l a d .  

A l  thcugl\ you do not q u a l l f  y f o r  a x e q t . i o n  under  a ~ l c t l o r i r  Y O 1  ( c ) ( 3 )  and 
501(1:)(&) of  the Code, i t  nppalara you DAY q u n l l f y  f o r  trctntrnellt irndcrr s e c t i o n  
328, which i m  applicable t o  c a r t e i n  h o m e t ~ ~ a t a  u e a o c i n r i o n r .  We n r o  not  
r u l l n a  on your  a r ~ a n i x n t i o n a  t rea tment  undcr s c c t i a n  128.  Euclosed l o r  your 
t n t o r u t l o n  l a  P u b l i c a t l o n o  589 and 530. 

If  you d o  nor agree ~ l t t r  theac ~ o n r , l u s l o n a ,  you m y ,  v i t t t i n  30 tlaya from ttie 
da tq  of tbir l e t t e r ,  f l l e  i n  dupllcn;.a a b r i e f  of t h e  f o c t a ,  l n u ,  and arRumunt 
that c l e a r l y  reto f0r t .h  your por i t :on.  I f  you d c s i r a  n n  orall d i ~ c u n s i o n  oC the 
i ssue,  please i n d i c a t e  th:a i n  yaur  pro:cr t .  The cncloned I'ubl.(catLotl 8 9 2  
~ i v e r  !nrcruct i tna  f o r  f i l l n ~  n p r o t u a t ,  

I f  you do not f i l e  a p r o t c s t  with t h l a  o f f i c a  v t t h t r ;  30 d a y s  of r.hc datt .  of  
thia r e p o r t  or l e t t e r ,  c t ~ i n  proposed c le tarmlnnt ion w i l l  bccoms f ln l r l .  

'If you d o  n o t  p r o t e e t  l h l  n yropoaed d e t a r m i n a t l o n  i n  n t lmaly mnrin.r?r, 1 t u i l l .  
be c o n s i d e r e d  by the I n t n r n n l  Ravenuc Service n a  a f f l i l i l ra  t o  oxhnurtc rr3vnj1sblc 
r d u i n i s t r r t i v e  r c a e d l n a .  S e c t i o n  7 4 2 d ( L ) ( 2 )  of t \ c  Zntctrnrl  Revaliue Code 
provides i n  part  t h a t ,  " A  tiac1nrator:t judgmcnt o r  dccrea under  t l ~ i e  ~ o c t l o n  
s h a l l  not be l r a u a d  Ln Any yrocoedlng u n l a o a  ttta T A X  Court ,  t h o  COIL: t o f  
Claims, or the d i s t r i c t  c o u r t  o f  rile Unitcd Strrtea f o r  tl>r D i w t r i c t  of 
b l u r h i *  d r t & t d n a o  tttnr t h e  a r f i o n l r a t i o n  invo lved  h a s  ~ x h a u e t c d  a d m i n i s t r n t i v c  
r a s e d i e s  avai lable  t o  i t  w i t h l a  t h r  I n t e r n a l  Rcvanuc S e r v i c e . "  

If  t h i n  d a t a r a i n a t  Lorr l e t  t a r  bcCowtro a f i n n 1  d c t . c r a i n a t l o n ,  wa u l l i  r l o ~ i f  y' the, 
a p p r o p r i r t o  S t s t a  Off i c i n l s ,  .IS rcquirVcl  by a c c t i o n  G\Ob j c )  o l  t h e  [,;odtp, t ha: 
bared on thr l n f o r ~ c f c n  we have,  va a r e  unable t o  rccop,nire you  n a  sn organ-. 
tr,ttion of the t y p e  darc r ib*d  in Code e a c t i o n  5Ol(c)(3). 

I f  you agree with t h o e e  conc lus iono  or d o  n o t  win11 t.a f . i l a  P w t l . t t r n  F r o r e a t ,  
plaaua rian and r a t u r n  Form 6318 i n  t h e  enc losed  eta1.f-nclduoaued envslopc  fit^ 

roon ar p o r r i b l a .  

I f  p u  have any furct iar  ~ l u u o t  il+nr, ~ ) l o n n r '  c o n t t r c t  t h a  parson ,~<liorte 01~1va J I C : ~  

trlophone nmbar are s l~own n t  t h e  beg inn ing  of t h i a  I . c t t c r .  

S i n c e r e l y ,  


